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CONFIDENTIAL QUITO 3197 

E.O. 11652: GDS 

TAGS: EINV, EMIN, ENRG, EC 

SUBJECT: NO FORWARD MOVEMENT IN PROPOSED NORTHWEST/FRENCH/GOE 
NATURAL GAS CONSORTIUM 

REF: QUITO 2865 

1 . THE RECENT MEETING IN PARIS BETWEEN REPRESENTATIVES OF 
THE U.S. FIRM NORTHWEST (NW) AND A FRENCH GROUP INTERESTED IN 
DEVELOPING THE NATURAL GAS RESERVES IN THE GULF OF GUAYAQUIL 
IN CONJUNCTION WITH NW (SEE REFTEL) PRODUCED FEW IF ANY 
POSITIVE RESULTS. 

2. THE TWO GROUPS MET FOR A BRIEF MORNING SESSION DURING 

WHICH NW WAS SOMEWHAT TAKEN ABACK BY THE FRENCH GROUP'S ATTITUDE 
THAT NW SHOULD BE ANXIOUS TO MAKE A DEAL AND THAT NW SHOULD 
TAKE THE LEAD IN MAKING PROPOSALS; NW HAD EXPECTED THE 
FRENCH FIRMS TO BE MUCH MORE FORTHCOMING. AT THE CONCLUSION 
OF THE MORNING MEETING, ANOTHER ROUND OF DISCUSSIONS WAS 
SCHEDULED FOR THAT AFTERNOON. 
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3. SOON AFTERWARDS ON THAT SAME DAY THE NW OFFICIALS 
APPARENTLY ACCIDENTALLY ENCOUNTERED IN THEIR HOTEL GOE 
NATURAL RESOURCES MINISTER EDUARDO SEMBLANTES AND THE 
GOE'S COORDINATOR OF THE MINISTRY'S PETROLEUM POLICY 
ADVISORY COMMISSION, RENE ORTIZ, WHO WERE ON THEIR WAY 
TO THE OPEC CONFERENCE IN SAUDI ARABIA. DURING THE 

BRIEF CONVERSATION, THE GOE OFFICIALS EVIDENTLY WERE ABLE 
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TO SURMISE THE PURPOSE OF NW'S VISIT TO FRANCE. 

4. NW LATER RECEIVED A CALL FROM THE FRENCH GROUP. WHO 
ASKED FOR A FEW HOURS' POSTPONEMENT OF THE AFTERNOON 
MEETING. DURING THE DISCUSSIONS THAT AFTERNOON, NW 
RECEIVED THE IMPRESSION THAT THE GOE OFFICIALS HAD MET 
EARLIER THAT AFTERNOON WITH THE FRENCH. 

5. THE FRENCH COMPANIES WERE VERY NON-COMMITTAL WITH 
NW DURING THE AFTERNOON SESSION, CONCLUDING THAT THERE 
WAS NOT ANY REASON FOR FURTHER NEGOTIATIONS UNLESS THE 
GOE AND NW COULD REACH AN AGREEMENT ON DEVELOPING 
THE NATURAL GAS RESERVES. 

6. THERE ARE NO CURRENT PLANS FOR FUTURE DISCUSSIONS 
BETWEEN NW AND THE FRENCH, AND THE MATTER REMAINS IN 
LIMBO. NW IS THINKING OF SENDING A LETTER TO SEMBLANTES 
REITERATING NW'S RIGHTS UNDER THE 1975 GOE/NW CONTRACT. 

THE ATTRACTIVENESS TO THE GOE OF THE FRENCH OFFER IS 
TEMPERED BY THE MINIMAL TEN PERCENT EQUITY CAPITAL THAT 
THE FRENCH ARE WILLING TO PUT INTO AN AMMONIA/UREA COMPLEX. 

7. NW ALSO BELIEVES THAT SEMBLANTES' END-OF-MAY DEADLINE 
TO NW/CEPE (STATE PETROLEUM CORPORATION) TO COME UP WITH 
AN ACCEPTABLE GAS DEVELOPMENT SCHEME WILL NECESSARILY BE 
EXTENDED BECAUSE SEMBLANTES IS NOT DUE BACK FROM HIS 
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FOREIGN TRIP UNTIL MAY 16. ANOTHER REASON FOR A LIKELY 
EXTENSION IS THAT NW INTENDS TO ASK FOR A WRITTEN GOE 
STATEMENT SPELLING OUT THE GOE'S OBJECTIONS AND ALTERNA- 
TIVE PROPOSALS TO GHE GAS DEVELOPMENT SCHEME THAT NW 
SUBMITTED IN EARLY MARCH. THUS FAR THE GOE HAS 
EXPRESSED ONLY VERBAL OPPOSITION TO NW S PLAN, AND HAS 
NOT STATED ANY CONCRETE COUNTER-PROPOSALS. 

CORR 


CONFIDENTIAL 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: NATURAL GAS, CONSORTIUMS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 11 may 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978QUITO03197 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D780202-0042 
Format: TEL 
From: QUITO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780569/aaaacgme.tel 

Line Count: 102 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 33148ea0-c288-dd11-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 78 QUITO 2865 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 28 jun 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2719872 
Secure: OPEN 
Status: NATIVE 

Subject: NO FORWARD MOVEMENT IN PROPOSED NORTHWEST/FRENCH/GOE NATURAL GAS CONSORTIUM 
TAGS: EINV, EMIN, ENRG, EC 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/33148ea0-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



